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Word Test

What is the meaning of the following words?

= Café

= A crippled person

& Acorn

& Star

= Chocolate

In Korea

&« Café = Online community

=« A crippled person = Kid addicted to the Internet

& Acorn = Cyber money to buy avatar

= Star = The name of online game (Star craft)

= Chocolate = A famous brand for premium cellular
phone
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And then...

= 5 correct answers: excellent, but there is always
more to know about Korean ICT...

« 4 correct answers: very good, but too little to
survive as an ICT leader.

= 3-2 correct answers: you are in the right place.

« 1-0 correct answers: you desperately need this
presentation.
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|. History and Milestones of Korean ICT

- Why is ICT important?
- Milestones of Korean ICT

- Key success factors
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Korea?

& Land: 0.1 Million Km? (Australia: 7.7 Million Km?)
« Population: 45 Million (Australia: 20 Million)

= Language: Only Korean (Australia: 15% people don't use
English)
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Why is ICT important for Korea?
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Why is ICT important for Korea?
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Milestones of Korean ICT
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Key success factors

10
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Culture

- Early adopters

(Anxious for

new technologies)
- No fear for change

Human capital

ldeal Test-

Bed for
| ICT |

-High education level

-IT Specialties:

570,000 ('04.12)
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- Government initiative
- Industry investment

- Research outcomes

- Academic ICT education

Broadband Internet

Infrastructure

- 79.3% of Total Households
(12,549,566)

- Internet Usage Rate: 73.4%
(33, 010,000)
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Red Devils: Crazy for soccer and crazy for ICT
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II. ICT AS-IS

- Current status of Korean ICT

- Key achievements
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Current status of Korean ICT (1)

Internet Users High Speed Internet Subscribers
ey
———
8, T,
33 Million People (73.4%) 12.5 Million Households (79.3%)
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Current status of Korean ICT (2)
Wireless Internet Subscribers Fixed Line Telephone Subscribers
Perso |
T 2o ;|;|_|'n,rl' nmllr
S EREST X
- q.mrrrm \ | | I
37 Million People (83%) 23 Million Lines
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Current status of Korean ICT (3)

Mobile Telephone Subscribers IPv6 Possession
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39 Million People (87%) 4,145 Numbers
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Current status of Korean ICT (4)

Ciber Shopping Mall Internet/Mobile Banking

1009 SR W, Internet Banking _# of Internet Banking _ # of M-Banking

ubscriber Usage per day Usage per day

4,355 Cyber Shopping Mall Internet Banking Users: 27 Million

Internet Banking Usage Per day: 11 Million
Mobile Banking Usage Per day: 0.28 Million
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Current status of Korean ICT (5)

Infringement of Personal Information

Hacking Event

Ghe -~ .
T
18 2 E
2101 ot i) pli] ] andd JOGE I:.;o :'?-' 155 1595 5000 2501 3082 B fidd HibS
18,206 Cases in 2005 33,633 Events in 2005
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Current status of Korean ICT (6)
(5 Mittion—96)—
2061 2002 2003 2004 2005 2006-(H4}P
lEXpo” 48,426 57,126 70,549 93,681 102,333 26,602
(Increase (23.2) (18.0) (23.5) (32.8) (9.2) (13.0)
ICT ratey
industr I'r:‘;‘r"’” 32,888 35,808 42,438 49,755 53,950 14,248
ustry | (Increase (20.8) (9.2) (18.2) (17.3) (8.4) (13.8)
ratey
Profit 157539 24228 28711t 437926 4873682 +2:35%
(eI o)
fterm 2001 2002 2003 2004 20052
’Fieal iDE (f;ross Domestic Production) 3.8 7.0 31 4.7 4.0
LT 1 + C. thh o4 10 O 17 6 149 17 L 12 6
{EFtraustry-Growth-Rate 16.5 176 14- 175 136
ICT Industry Share in Real GDP Growth Rate 10 18 16 22 19
ICT Imlziu'_s\try Contribution to Real GDP 25.2 26.3 51.3 42.6 46.5
OTUWUT IRdalT™
ICT Industry Cantribution to Real GDP 101 111 123 13 8 150
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Key achievements (1)

IMD World Competitiveness Yearbook 2005

sTechnological Infrastructure «Broadband Subscribers

Country %  Rank

Country Ran

k

«Broadband Cost

Country US$ Rank

us 68.93 1

Singapore 62.72
Hong Kong 61.18
Taiwan 60.45
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Hong Kong 180.9
Canada 146.9
Taiwan 134.6
Denmark 133.3 5

A wN
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# of subscribers per 1,000 inhabitants

Japan 0.09 1

Belgium 1.15 3
Hong Kong 1.27 4
Singapore 2.21 5
USS$ per 100 kbps per month

Key achievements (2)

Major Index of Korean ICT

Index Rank Year Saurce
. . National Computerization
_National Information Index 3 2006 P
ATENTY MMM ROTEA
. . IDC, ‘Information Society 2005:
_Information Society Index 10 2005 S ———————
. . EIU, ‘The 2006 e-readiness
E-readiness rankings 18 2006 raming o6
Broadband Internet Subscriber OECD, * OECD Broadband
2 2005 Statisticeg December 2005 20086
amMong— oDy
. WEF, ‘ The Global Information
Networked Readiness Index 14 2005 Fechmotogy-Report—2666
L IMD, ‘World Competitiveness
Technology Infrastructure Competitiveness 6 2006 cearbook—2086 P
. UN, ‘Global E-government
E-Government Readiness Index 5 2005 ) 9
REAUIMESS REPOTT ZUUS ;" ZUUDS
. . ITU, ‘Measuring Digital
_Digital Opportunity Index 1 2005 9 bl
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Key achievements (3)

World-leading Korean ICT products

World Market($100 Million)
Memory
LCD ™  Market Size
4 04 Market Share(%)
Cellular Phone
DTV
STB Korea is leader in

Memory, LCD, Cell
Phone markets

Air conditional :
Refrigerator _?8:.3% 356 : i
MP3 P81 Log ! ! SI/W, SI, Contents
Robot 1714 &7 204 : markets are

|

|

|

|

1
1
Digital Camera 6 gb/o 205 i
|

bigger but Korea
Digital Contents ‘2 > 70h 1,485 has little share
° 0 3,999
Broadband 2.2 Af i i i i i '
Equip 1.7% 164 | | ! ! !
i 1.7%: I I 1 2,006 I I
PC 1 1 1 1 1 1
50p | ! ! 11,974 1 |
W 10% 20% 30% 40% 50% Market Share
Sames ITA
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[ll. Future Prospects and Challenges

- IT 839 Strategy
- Challenges to be addressed

- Implications for the Korean ICT market
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IT 839 Strategy (1)

= |IT 839 is anew version of Korean ICT industry policy

& Itis expected to lay the foundations for new growth for
Korean ICT

& |IT 839 strategy focuses on the first mover advantage of
Korean ICT through the collaboration between the
government and private sector
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__IT 839 Strategy (2) — Initial Version

] 8 Services =

'~ WiBra service

3 Mobule handset /
equipment

iy OTV/peripherals
¢ Home tetwork HW/ SW
iy System oo chip (SoC)

(y Next generation PC
3 Embedded SW

& Digttal cootents /
SW solution

& Telemakics
iy [ntelligeot

« Broadband convergence Netwark(BcN)

w Ubiguitons Sensar Netwark({USN) service roboks
i Next generation lternet pratocakIPv6) J
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U- IT 839 Strategy (3) — Upgraded Version

Product

8 Services 9 Epgines

 Mobtle communication /
Lelematics devices

iy DIV/peripberals
Broadband/
(; Home cetwork device

[T SC /
iy Coovergeoce parts

iy Next geoerakion PG /
Peripberals

3 Embedded SW
i Digttal contents/

SW solutioo
o Broadband convergence Network(BcN) i RFID/USN device
< Ubiquitous Sensor Netwark(USN) & [otellgent
s Salt inlraware ~_service rohoks J

- T
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WiBro - Overview

‘Wireless Broadband’ provides a high data rate wireless internet access under the

stationary or mobile environment, anytime and anywhere

= Distinguished by mobility, higher data rate and competitive price

= WiBro (Mobile WiMAX), 3G, and WLAN complement each other and partially
competing

Positioning

Characteristics

WiBro

obile WiMAX) /

|Seuzee  JCCI2M, hop-mem Kb |
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WiBro Demonstration
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WiBro Demonstration
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WiBro — Market Forecast

Expected to be new growth engine in telecommunication market attracting 8.9 million
subscribers and yielding 3 trillion won revenue

(Unit: Million) /,’ =
2 B. Telecom/Other industry .
= j ) 17 Trillion
production Trigger
10 Value-add creation 7,400 Million
8 Total Export Trigger 6,300 Million
Total Import Trigger 4,600 Million
6
<Make-work Effect>
4 HAH®
(XU
(XU
2 HAH
HAH©
) HAH ®
0 HAH
2006 2007 2008 2009 2010 2011 -
A 7 KT —KISDI lSrues T, 200211
29 Copyrighted by Dr. S.C.Kim

Satellite DMB - Market status

Korean Satellite DMB (Digital Multimedia Broadcasting, Take-out TV) starts world
second (May 2005) after Japan (Oct 2004), however, world first as mobile phone based
DMB service

« 0.8 Million subscribers
exceeded at July 2006

« Subscription fee: 27 A$,
Monthly fee: 17.5 A$
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Challenges to be addressed

« Expansion of
knowledge infra.

« Self-regulation, reunification of

decentralization, and
coordination North and South
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Implications for the Korean ICT market (1)

If you are interested in Korean ICT
market, you should be..

Speedy
Soft
Smart

16



Implications for the Korean ICT market (2)
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Y2

Thank you
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